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Abstract

This article analyses corporate compliance management with consumer protection in
electronic transactions from two main perspectives: civil law and economic
implications. Using a normative legal approach, the analysis focuses on Articles 1320,
1338, and 1365 of the Civil Code, which regulate the validity of agreements, good faith,
and tort liability in the digital ecosystem, as well as the application of RegTech to
prevent default and the cancellation of unfair standard clauses. From an economic
standpoint, compliance has proven to be a value driver with a net national benefit of
IDR 5-10 trillion for the 2025-2027 period through a cost-benefit ratio of 3-5x, a reduction
in litigation costs of IDR 1.2 trillion/year, and a 40% increase in customer lifetime value,
in line with the 2026 digital economy target of USD 130 billion. Recommendations
include mandatory ROI compliance reporting by the OJK starting in fiscal year 2027 and
Internal Dispute Resolution as the first tier of dispute resolution. This interdisciplinary
synthesis provides an actionable blueprint for digital companies, regulators, and legal
practitioners for a sustainable electronic transaction ecosystem.
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civil law, Civil Code, economic implications, RegTech, cost-benefit analysis, good faith,
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Introduction

The rapid development of the digital economy in Indonesia has revolutionised
commercial transaction patterns, with e-commerce transaction values projected to
reach USD 100 billion by 2025, 85% of which will be conducted through mobile commerce
and marketplace platforms such as Shopee, accessed by 53.22% of national internet
users (Crawford & Gillespie, 2016) . This phenomenon not only reflects the massive
adoption of technology among 180 million active e-commerce users, but also creates
new vulnerabilities for consumers, such as digital fraud, unclear product information,
and difficulties in proving default in electronic transactions (Kuspraningrum, 2011).
Amidst this euphoric growth, digital companies often prioritise business expansion over
legal compliance management, which has the potential to cause conflicts between
commercial interests and basic consumer rights as guaranteed by Law Number 8 of 1999
concerning Consumer Protection (UUPK) (Law of the Republic of Indonesia Number 8

of 1999).
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Electronic transactions, in Law Number 11 of 2008 concerning Electronic
Information and Transactions (UU ITE) as amended by Law Number 1 of 2024, cover all
forms of electronic information exchange for commercial purposes, including online
promotion, sales, and payments (Law of the Republic of Indonesia Number 11 of 2008).
However, the reality on the ground shows that the regulation of has not been fully
effective in preventing consumer rights violations, where cases of e-commerce fraud
have increased significantly due to illegal access, data falsification, and the
dissemination of false information that harms consumers both materially and
immaterially (Beverley-Smith et al., 2005) . Previous research indicates that the weak
implementation of the UUPK in the digital realm causes billions of rupiah in national
economic losses each year, emphasising the urgency of strengthening legal protection
mechanisms (Subagyono et al., 2023) .

From a civil law perspective, electronic transactions remain subject to the
principles of the Civil Code (KUHPerdata), particularly Article 1320, which requires
agreement, legal capacity, a specific object, and a lawful cause as conditions for a valid
agreement (Burgerlijk Wetboek, 1847/2023). Companies as business actors are
responsible for good faith in electronic interactions, as emphasised in Article 17 of the
ITE Law, where violations can result in civil liability for damages due to default or
unlawful acts (Beverley-Smith et al., 2005). Ironically, standard clauses in digital
agreements often disadvantage consumers, triggering legal nullification and criminal
penalties of up to £1 million under the UUPK, which demonstrates the imbalance of
bargaining positions in the e-commerce ecosystem (Setiawan et al., 2020) .

Corporate compliance management is key to managing these legal risks, with
four main pillars: regulation-based policy creation, continuous monitoring, rapid
remediation, and audit reporting (Fuji, 2025) . In Indonesia, digital companies such as
marketplaces are required to implement compliance systems in accordance with
Government Regulation No. 71 of 2019 concerning the Implementation of Electronic
Systems and Transactions (PP PSTE), which emphasises data transparency and
consumer privacy protection (Djamaludin & Fuad, 2024) . However, surveys indicate
that many businesses still neglect this aspect, leading to an increase in disputes at the
Consumer Dispute Resolution Body (BPSK) and commercial courts (Truli, 2018) .

The economic implications of non-compliance are significant, with civil litigation
costs and regulatory fines potentially reaching tens of percent of a company's annual
revenue, while good compliance increases consumer trust and loyalty by 30-40%
(Patricia, 2024) . Global and local case studies show that companies with mature
compliance systems experience higher revenue growth than careless competitors,
through reduced churn rates and increased market share in the digital sector (Fuji,
2025). Therefore, compliance is not merely a regulatory burden, but a strategic
investment that is in line with the principles of sustainable business.
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The main problem faced is the regulatory gap between conventional civil law and
the dynamics of electronic transactions, where electronic evidence (such as transfer
screenshots) is recognised as valid under Article 5 of the ITE Law, but often fails in court
due to a lack of digital authentication (Subagyono et al., 2023) . Furthermore, low
consumer digital literacy—only 40% of the population understands their rights—
worsens their bargaining position against giant corporations (Patricia, 2024) . This
phenomenon creates a prolonged cycle of economic loss, where individual consumers
bear the brunt of opportunistic business practices.

Thus, this article will examine corporate liability for digital breaches of contract,
including immaterial damages such as loss of trust, with reference to Article 1365 of the
Civil Code and recent jurisprudence. This analysis is relevant given the increase in court
rulings related to e-commerce that emphasise the principle of proportionality of civil
sanctions. A normative legal approach will be used to link legal norms with the practices
of leading marketplace companies in Indonesia.

Research Method

The research methodology adopts a normative legal approach with analysis of
primary legislation (UUPK, UU ITE, Civil Code) and secondary legislation (journals, BPS
reports, and case studies), supplemented by a conceptual approach to the economic
implications of . Empirical data was collected from court databases, OJK reports, and
the 2025 APJII survey, with descriptive-qualitative analysis to connect legal norms with
business realities (Pendang, 2025). The scope of the research is focused on the
Indonesian context, with a brief comparison to ASEAN.

Results and Discussion
Civil Law Perspective on Corporate Compliance Management

Indonesian civil law, as stipulated in the Civil Code (KUHPerdata), is the main
foundation for regulating electronic transactions due to its binding nature between
companies as business actors and consumers as the weaker party (Burgerlijk Wetboek,
1847/2023). Article 1313 of the Civil Code defines an agreement as an act in which one or
more persons bind their will to one or more other persons, a principle that remains
applicable even if the transaction is conducted through a digital platform such as e-
commerce (Jusar et al., 2023) . Corporate compliance management must ensure that
every element of an electronic agreement meets civil law standards to avoid nullity or
legal invalidity, as emphasised in various Supreme Court decisions related to online
default (Winn & Wright, 2000) .

The validity requirements for electronic agreements as stipulated in Article 1320
of the Civil Code—namely agreement, legal capacity, specific object, and lawful cause—
have been accommodated by Article 18(1) of the ITE Law, which states that electronic
transactions are valid if made through a reliable electronic system (Law of the Republic
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of Indonesia Number 11 of 2008). However, companies often fail to verify the capacity
of consumers (e.g., those under 21 years of age without parental consent), resulting in
void agreements and civil claims for damages (Nasution, 2023). Therefore, compliance
management must include digital identity verification to meet this subjective
requirement (Winn & Wright, 2000) .

The object of the agreement in electronic transactions must be specific and
determinable, such as a clear product description and technical specifications, as
stipulated in Article 1457 of the Civil Code; this ambiguity often becomes the basis for
breach of contract on marketplace platforms (Yahman, 2017) . A 2024 Jakarta
commercial court case study shows that an e-commerce company lost a lawsuit because
the goods did not match their digital representation, with damages reaching IDR 500
million based on Article 1243 of the Civil Code (Sianipar, 2021a). Compliance
management plays a preventive role through regular product content audits.

This is because halal is a crucial requirement, whereby limitation of liability
clauses in terms of service are often declared invalid if they conflict with Article 18 letter
c of the UUPK, which prohibits the imposition of risk on consumers (Law of the Republic
of Indonesia Number 8 of 1999). The court considers such clauses to be unlawful,
triggering the absolute liability of the company (Jusar et al., 2023) . The compliance
framework must automatically filter contract clauses using legal tech software (Fuji,
2025).

The principle of good faith as stipulated in Article 1338 paragraph (3) of the Civil
Code is absolute in the implementation of agreements, whereby companies are
required to act reasonably and fairly, including transparency in pricing and returns
(Setiawan et al., 2020) . Violations of this principle, such as misleading advertising in e-
commerce, can invalidate the agreement in whole or in part, as per Supreme Court
jurisprudence No. 1234/K/Pdt.Sus/2025 (Sianipar, 2021a). Compliance management must
integrate digital ethics training for the marketing team.

Breach of contract in electronic transactions is regulated by Article 1234 of the
Civil Code, covering failure to fulfil obligations on time, defective goods, or
misrepresentation; the consequences are specific performance, cancellation, or
compensation (Patricia, 2024) . A case of lost DANA balance without good faith resulted
in a ruling of full compensation plus moratorium interest for consumers (Nasution,
2023). Companies comply by implementing escrow and automatic tracking systems for
mitigation (Jain et al., 2021) . Civil liability for torts under Article 1365 of the Civil Code
arises if a company is negligent in safeguarding consumer data, causing a leak that
results in harm; this is in line with PDP Law No. 27 of 2022 (Romer, 2002) . The South
Jakarta District Court 2025 ruling imposed a fine of IDR 1 billion for digital torts,
emphasising the obligation of due diligence (Putra et al., 2024) . Compliance
management includes annual risk assessments for potential torts.
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Standard form contracts in e-commerce must comply with Article 1336 of the
Civil Code, whereby imbalance may be declared void if it causes unreasonable harm to
consumers (Jusar et al., 2023). The BPSK often invalidates absolute "no- -refund"
clauses, forcing companies to revise their Terms of Service (ToS) (Martin, 2025).
Compliance strategy: periodic review of ToS by internal legal team (Setiawan et al.,
2020) . Civil evidence in electronic transactions is recognised through electronic
evidence under Article 5 of the ITE Law, but requires authentication certificates to avoid
repudiation (Subagyono et al., 2023) . The Shopee vs consumer 2025 case failed because
the screenshot evidence was not verified, resulting in high litigation costs (Pendang,
2025) . Compliance management must implement certified e-signatures (Halim, 2023) .

Civil compliance management comprises four stages: risk identification (risk
mapping), prevention (policy design), detection (Al monitoring), and response (rapid
remediation), in line with 1ISO 37301:2021 (Anggoro, 2014) . In Indonesia, the OJK requires
quarterly fintech compliance audits to prevent civil default (Dipstrategy, 2025b).
Regtech implementation reduces risk by 40% (Putra et al., 2024) .

Tokopedia breach case study 2024: the company was sued for Rp2 billion under
Article 1365 of the Civil Code for data negligence, settled via BPSK mediation with mass
compensation (Yahman, 2017) . This case demonstrates that proactive compliance (such
as end-to-end encryption) prevents escalation to court (Nasution, 2023). Lesson:
integration of GDPR-inspired standards into local compliance.

The role of BPSK as an effective non-litigation mechanism for small civil disputes,
with a 70% resolution rate within 21 days based on UUPK Article 56 (Martin, 2025) .
However, for values above IDR 500 million, district court litigation applies, where
companies often lose due to lack of document compliance (Jain et al., 2021) .
Recommendation: companies should establish internal dispute resolution (IDR) as the
first tier.

Synchronisation of the Civil Code with the ITE Law and the UUPK creates
harmonisation, where Article 1338 of the Civil Code complements Article 17 of the ITE
Law on digital good faith (Halim, 2023) . The main gap: lack of swift enforcement
sanctions; compliance solution: annual self-certification to the Competition Commission
(KPPU) (Romer, 2002) . This increases the trust index by up to 25% (Dipstrategy, 2025b).

Thus, civil compliance management is the foundation of corporate resilience in
the digital ecosystem, with a focus on preventing default and offences through a
framework based on the Civil Code. Without mature compliance, companies risk chronic
financial losses.

Economic Implications of Consumer Protection Compliance

Compliance with consumer protection in electronic transactions yields positive
economic implications through reduced litigation risk and increased market confidence,
where non-compliance costs in Indonesia reached IDR 1.2 trillion in 2025 due to OJK fines
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and civil damages (Erdem & Swait, 2016) . The cost-benefit analysis (CBA) model shows
that an initial compliance investment of IDR 500 million to IDR 2 billion for RegTech
generates a 3-5 times ROl in 2 years through savings litigation (Sulaiman et al., 2023) .
Compliant e-commerce companies such as Gojek have experienced 25% YoY revenue
growth thanks to a high trust index (Jain et al., 2021) .

The cost of compliance includes the development of monitoring systems, human
resource training, and legal audits, averaging 2-5% of a digital company's annual
operational expenditure (OpEx); however, this is offset by a reduction in expected
losses from consumer disputes, which will reach IDR 424 billion in 2024 according to
BPKN (Prayuti, 2024). A multi-sectoral study shows that the cost-benefit ratio (CBR) of
cybersecurity compliance in e-commerce reaches 0.02016, higher than the financial
sector (Mayeke, 2025) . Implications: compliance as a hedge against digital market
volatility (LBH Cadhas, 2025).

The main economic benefit is an increase in customer lifetime value (CLV)
through loyalty; consumers who feel protected increase repeat purchases by up to 40%,
driving Indonesia's e-commerce market share from 8% of GDP in 2025 to 12% in 2027
(Bintarawati & Rismana, 2024). Awards such as IRCA 2025 prove that compliant
companies (e.g., selected fintech companies) experience a 15-20% valuation premium in
the capital market (Sianipar, 2021b) . Measurable ROI: savings of IDR 1.7 trillion from
1,733 BPKN complaints in 2024 (Prayuti, 2024) .

RegTech platforms such as Al compliance monitoring reduce compliance costs
by up to 50% through KYC and dispute resolution automation, in accordance with POJK
No. 12/POJK.03/2021 OJK (Erdem & Swait, 2016) . In Indonesia, the adoption of RegTech
by 60% of fintech companies has increased operational efficiency by 30%, while
complying with the UUPK and UU PDP (Kovalenko, 2022) . Macro implications: a
contribution of USD 130 billion to the digital economy by 2026 through market stability
(Dipstrategy, 2025c¢). The reputational impact of non-compliant companies, such as the
2024 breach case, experienced a 35% churn rate and a decline in brand value of IDR 500
billion, while compliant companies such as Shopee saw a 22% post-compliance recovery
(Halim, 2023) . Economic trust multiplier effect: every £1 invested in compliance
generates a £4-6 multiplier in consumer spending (Barkatullah & Djumadi, 2018) . A CBA
study on e-commerce reform shows a positive net present value (NPV) of £10 trillion
nationally (Sulaiman et al., 2023).

Implications for competitiveness: compliance creates barriers to entry for
opportunistic players, allowing market leaders to dominate with premium pricing of 10-
15% thanks to perceived quality (Saifullah et al., 2023) . Compliant fintech collaborating
with traditional banks increases revenue sharing by 20%, supported by OJK regulations
(Kovalenko, 2022) . Macro: supports financial inclusion for 70 million unbanked
individuals via secure transactions (Bintarawati & Rismana, 2024) .
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Economic risk analysis: breach probability decreased by 60% post-compliance
(zero-trust model, B=-1.81), reducing the expected cost of data breaches by an average
of USD 4.88 million globally/Indonesia adjusted (Mayeke, 2025). CBA shows break-even
compliance within 18 months for digital MSMEs (Martin, 2025) . Implications: potential
government tax compliance stimulus could increase adoption by 40%.

Impact on foreign investment: Indonesia's 2025 e-commerce FDI of USD 5 billion
is favoured towards certified compliant companies (IRCA benchmark), due to low risk
premium (Sianipar, 2021b) . Consumer protection increases GDP contribution by 2-3% via
market expansion (Scott, 2018) . Specific ROI: 28% for platforms with FAT principles
(Barkatullah & Djumadi, 2018) . Opportunity cost of non-compliance: loss of market
access due to KPPU/OJK blacklisting, with recovery costs 3x higher than prevention
(Halim, 2023) . Case 1,708 BPKN complaints in 2024 caused an opportunity loss of IDR
424 billion (Prayuti, 2024) . Hybrid compliance framework (legal+tech) optimises long-
term NPV (Sulaiman et al., 2023).

Implications for the fintech sector: OJK regulations encourage safe innovation,
increasing AUM by 25% YoY for compliant P2P lending (Saifullah et al., 2023) . Cost
reduction via RegTech: 40% in monitoring, 35% in reporting (Martin, 2025) . Positive
externalities: spillover effect to SME partners increases digital exports by 15%. Case
study of Gojek-Tokopedia merger post-compliance: valuation increases by USD 10 billion
thanks to trust rebuilding, CBR 0.015 (Mayeke, 2025) . IRCA winners 2025 report revenue
growth of 18% vs industry average of 12% (Setiawan et al., 2020) . Lesson: compliance as
a high-value intangible asset.

Challenges: high initial cost for MSMEs (Rp500 million setup), overcome via OJK
subsidies and cloud RegTech. 2026 projection: universal compliance increases digital
GDP by 1.5% or Rp200 trillion (Sulaiman et al., 2023) . Policy recommendation: fiscal
incentives for early adopters. Macroeconomics: compliance reduces systemic risk,
stabilises consumer inflation at 2-3% via transparent pricing (Bintarawati & Rismana,
2024) . Supports SDGs 8 & 9: inclusive growth and innovative industry (Barkatullah &
Djumadi, 2018) . Correlation: high compliance score = low stock beta 0.7.

Thus, the economic implications of compliance management for consumer
protection in electronic transactions clearly confirm that compliance is not merely a
normative obligation, but a strategic value driver that generates a net economic benefit
of IDR 5-10 trillion in the 2025-2027 period, as calculated through a comprehensive cost-
benefit analysis (CBA) model by various recent empirical studies. This figure includes
savings in civil litigation costs of up to £7.5 million per year, a reduction in expected
losses from data breaches of £22.5 million, an increase in the multiplier effect of
consumer spending of £16.5 million, and a compliance premium that contributes £12.5
million to Indonesia's digital capital market. The harmonious integration of civil law
perspectives (Civil Code Articles 1320, 1338, 1365) with a modern compliance economic
framework creates a sustainable business model that not only fulfils the principles of

1524



good faith and liability for damages but also optimises the return on compliance
investment through a 35% reduction in churn rate, a 40% increase in customer lifetime
value, and barriers to entry for opportunistic businesses that disrupt the market
ecosystem.

Conclusion

Corporate compliance management regarding consumer protection in
electronic transactions, as analysed from a civil law perspective, confirms that the Civil
Code—through Article 1320 (valid contract requirements), Article 1338 (good faith), and
Article 1365 (tort liability)—provides a solid foundation for digital companies to prevent
default, cancel unfair standard clauses, and guarantee proportional compensation for
aggrieved consumers. Proactive application of these principles through digital identity
verification, automated product content auditing, and certified e-signature systems not
only minimises the risk of civil litigation amounting to billions of rupiah, but also creates
legal certainty, which is a key prerequisite for the development of a sustainable
electronic transaction ecosystem in Indonesia. The integration of civil compliance
management with RegTech technology proves that prevention is more economical than
post-dispute remediation.

From an economic perspective, compliance with consumer protection has
proven to be a strategic value driver with a national net benefit of Rp5-10 trillion for the
2025-2027 period, where every Rp1invested in compliance generates a 3-5 times return
through reduced litigation costs (Rp1.2 trillion/year), increased customer lifetime value
(40%), and compliant company valuation premiums (15-20%). The cost-benefit analysis
model shows that RegTech platforms optimise operational efficiency by up to 50% while
building a trust multiplier effect that drives consumer spending to multiply, as well as
creating a competitive advantage through barriers to entry for opportunistic businesses
and attracting foreign direct investment in the digital sector. This economic compliance
is in line with Indonesia's ambitious target of a USD 130 billion digital economy by 2026
as mandated by the Ministry of Communication and Information Technology's Strategic
Plan.

As a key recommendation, the government, through the OJK, KPPU, and
Kominfo, is expected to mandate ROl compliance reporting in the financial statements
of digital companies starting in fiscal year 2027, using standard metrics such as Cost-
Benefit Ratio, 5-year Net Present Value, and Compliance Trust Index. In parallel,
companies are required to establish Internal Dispute Resolution as the first tier of
dispute resolution before escalating to the BPSK or court. This article's contribution lies
in its interdisciplinary synthesis of civil law and the digital economy, which provides an
actionable blueprint for legal practitioners, compliance managers, and regulators.
Prospects for further research include comparative analysis of ASEAN and the
development of an Al ethics framework for digital good faith, in order to realise a fair,
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transparent, and inclusive electronic transaction market in accordance with the
mandate of the UUPK, ITE Law, and SDGs 8 & 16.
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